German Firm Bested 
In Bomber Plastics 
Cartel, Senators Told 


Rohm & Haas President 
Denies Patents Created 


Shortage in 'Plexiglass' 


By Associated Press. 


S. C. Kelton, secretary of Rohm 
& Haas Co., Philadelphia, manu- 
facturers of a plastic glass sub-., 
stitute used in bombers and 
military aircraft, told the Senate 
Patents Committee today that 
his firm had bested German af- 
filiates in an international ex- 
change of patents and processes. 


“We got it from Germany and if 
we hadn’t secured from German 
concerns both the patents and the 
technical information on manufac- 
ture there wouldn’t be an inch of 
Plexiglas in an American bomber 
or pursuit plane today,” Mr. Kelton 
told Senators conducting hearings 
on proposed new patent legislation. 


The witness denied numerous 
charges made previously in testi- 
mony by Walter R. Hutchinson, spe- 
cial assistant to the Attorney Gen 
eral, who criticized an international 
cartel involving Rohm & Haas, a 
firm by the same name in Germany; 
the E. I. du Pont de Nemours Co., 
Inc.; I. G. Farbenindustrie of Ger- 
many and Imperial Chemistries, 
Ltd., of England for their controls 
over the plastic. 

Denies Shortage Created. 

• Mr. Kelton told Senators that his 
firm broke off relations and royalty 
payments to German affiliates sev- 
eral months before the order of 
President Roosevelt freezing such 


funds. . He said the firm also was i 
consulting with the anti-trust di- 1 
vision of the Justice Department 
regarding a consent decree involv- 
ing the plastic patents. 

The witness also denied that the 
cartel and patents had created a 
; shortage of “plexiglass,” saying his j 
i firm “has been able to keep ahead [ 
j of ' all' orders ' received from the • 
j Army, Navy or aircraft manufac- , 
turers” and also had filled orders I 
from “the other United Nations.” j 
Mr. Kelton said the company spent i 
$4,000,000 of its own funds in order ; 
to expand to meet defense and war ’ 
‘demands and had received com- 
mendation of Air Corps, anil Army 
officials for production. 

; Earlier, Mr. Hutchinson had testi- 
fied that American firms had sup- : 
plied South American customers of : 
German industries under agree- 
ments to return the markets to the 
German interests after the war. I 

Mr. Hutchinson said this unusual I. 
German-American business co-op- I 
eration ended when the United ' 
States entered the war and quickly ! 
.added that he was not questioning I 
.the patriotism of American business 
interests which he said participated 
in the international cartels. 1 

Plastics, Chemicals Supplied. j 
The Government attorney said 
|that plastics, tanning compounds 
,and numerous other chemicals cov- : 
ered by .the international cartels 1 
Iwere supplied by the American ‘firms ' 
;to South America, Mexico, Japan- 
and other export areas normally 
; served from Germany after the out- 
: break of war in 1939 until the United 
States became a party. 

“The net effect of such arrange- ; 
ment appears to be the preservation , 
of the German economic position in ■ 
such materials, to the detriment of 
legitimate American competition, for 
further German ' exploitation in 
South America upon the termination 
of the hostilities,” Mr. Hutchinson 
testified. 



